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Economic Growth is Slowing 

We are now seeing hard evidence that the US economy is beginning to slow. First and foremost is the 

ongoing decline of new jobs and increases in jobless claims. Below are charts showing a variety of 

JOL TS (job openings and labor turnover survey) data. As reflected, job openings are showing a 

steady decline and job layoffs are accelerating. Much of the reduced demand for labor stems 

from each company's struggle to continue showing positive earnings. 

JOLTS job openings* 
Total job openings, thousands, seasonally adjusted 
14,000 

Recession 

JOLTS quits 
Total nonfarm quits, thousands, seasonally adjusted 
5,000 

Mar. 2022: 
12,182 4,000 

12,000 

10,000 

8,000 

6,000 

4,000 

2,000 

Feb. 2024: 
8 ,756 

0 1---,---,-----,----r---.---r--.--.--..--.---,---,-----,----r---.---,--
73 76 '79 '82 '85 '88 '91 '94 '97 '00 '03 '06 '09 '12 '15 '18 '21 

SOURCE: JPM Morgan Guide to the Market 

Corporate earnings projections are on a downward 

spiral. Many companies that have met earnings 

expectations are doing so with a combination of 
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JOLTS layoffs 
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workforce reductions and share buybacks which "" 

inflate their PE ratio. Those companies that have 

not met earnings expectations have watched their 

stocks prices pummeled by investors. Going 

forward, it may be far more difficult for companies 

to exceed inflated expectations, as reflected in the 

chart on the right. 
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Geopolitical Risks Abound 

The ongoing conflicts in Israel and Ukraine pose significant dangers to the global economy, amplifying 

geopolitical tensions and disrupting regional stability. The situation in Israel threatens to destabilize the 

Middle East, a crucial hub for energy production and transit. Any disruption to oil supplies from the region 

could lead to sharp increases in energy prices, exerting inflationary pressures on global markets and 

hampering economic growth. Moreover, the conflict has the potential to spill over into neighboring 

countries, exacerbating regional instability and undermining investor confidence in the broader Middle 

East. 

BCA Research, a highly reputable independent research firm, created the flow chart below to illustrate the 

potential risks of an oil shock in connection with the Middle East conflict. Where we stand presently is 

circled but the risk of a major shock remains. 
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Investment and Pian n i ng Implications 

With the job market loosening, the broader economy slowing and substantial risks looming over the stock 

market, we strongly advise that clients consider sustaining a large cash reserve, particularly families that 

primarily have one income. This reserve will help to cushion against any potential reductions in bonuses 

and other compensation, especially while inflation remains stubborn. 

In late cycle stock markets, we tend to favor a variety of different defensive industry sectors. For many 

clients, we have adjusted our models to include sectors such as utilities/energy, consumer staples, and 

healthcare, which are often less susceptible to economic downturns. These industries often demonstrate 

lower correlations with broader market indices, making them less susceptible to systemic risks and offering 

a degree of portfolio insulation during periods of market stress, in our opinion. 

Additionally, income-focused investments are often preferred during volatile periods due to their ability to 

provide a reliable income stream and stability amidst market fluctuations. Assets such as dividend-paying 

stocks, bonds, and alternative investments can offer consistent cash flows regardless of short-term market 

movements. We believe this dependable income stream serves as a buffer against market volatility, 

helping investors maintain a steady source of income even during turbulent times. 

It is important to emphasize that the timing of any stock market downturn is nearly impossible to predict 

with any accuracy. BCA Research has indicated they expect a market downturn within the next 6-12 

months. From our perspective, we believe it is prudent to plan for eventualities now. If you would like to 

discuss your personal financial situation, please do not hesitate to contact us. 

Disclaimer: 

Tepp Wealth Management is an RIA, registered investment adviser. Information presented is for 
educational purposes only and does not intend to make an offer or solicitation for the sale or purchase of 
any specific securities, investments, or investment strategies. Investments involve risk and, unless 
otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax 
professional before implementing any strategy discussed herein. Past performance is not indicative of 
future performance. 
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